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MEL ORAMIUN ¥ i THE RECORD

SUBJECT: rientation Maeeting on State Department’s Proposed
Arcendments to the Foreign Service Act

I. m % May 1958, | P—ttw a 25X
meeting in the Barcau of the Budget on -tate Dupartment’s runibus Bill,
Foreign Service Act Amendments of 1558, ° Those present were: Messrs.
“every, Fee, Bryan and Flatt of the Bureau of the Budget; Measrs.
Louthwerth and ¥ codyear of the “tate Department; Mrx. John Carroil of the
% hite House Stafi, and Mr. David . nrd of the Civil Service Commission,

2, This was primarilya Qﬁ\thrmxgh of State's proposals. Vhile the
meeting was uneventful {rom the Agency standpoint, the Agency representa-
tives were moat interested in the discussions as they reflected the State
Department and Budget positions on legislation im which we have a general
interest. At the meeting, Mr. Woodyear indicated that State reprecentatives
bave briefed USIA and ICA on their pruposals and expect 3 no objection
reply irom them. The provisions discussed at some length were:

a. letirement. Mr. Platt queried the State pecple at some length on
their retirement propcsals and indicated a desire for a detailed compari-
son of the basic systems of Foreign Service and (W] Zervice retirement,
Mr. “oodywar emphasized the need for recegnition fok special legislation
for the ¥ oreign Service in view of ite particular problerhs in the retire-
ment field. However, Mr. Carroll alsc indicated a need for this compart-
son, and the Clvil Service and State Department representatives are to
draw it up. Mr. Platt alse requested cost figures on the retirement pro-
posals in terms of the relative cont of payroll.

b. Selection-out, Mr. Sewthworth indicated that Deputy Uader “ecretary
Henderson definitly wanted s tighter selection-out program. R is his
desire to improve selection-out benefits so that State selection boards
will not be reluctant to separate employess under these provisioas,

" suthworth stated that at the presest time “tate Departnent has about ten
selection-out cases P8r year., He eapects this average to Increasc to
approximately 35 such caser il this legialation is passed. This sumver
would constitute at least 1% selection-out of each class each year. In
connection with the annuity provisione of section 872(a) of the bill in
selection-out cases, Mr, Platt raised a question on permittiog the
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acceptance of & Foreign Service retirement anmuity and the salary of a
poeition with anether Goverament agency without any reference to age.

{It is believed that this section of the bill will receive very close scrutiny
by the Bureau of the Budget).

€. Mr. ilorb did not want to take a position on sections 637(a) and
638(a), on separation for cauee and curtailment of staff, but expressed
some coacern over these provisions as they relate to Veterans' Srefers
ence Benefita,

¢. language Training. There was considerable discuseiom over the
‘tate Department proposals in the ficld of laaguage training. The State
Lepartment representatives indicated that thin section incorporated the
provision of Senator Saltonstall's bill, 5. 3532. They have not fully 25X
developed a language training program nor have they fully developed
their justifications for these provisioms. In this camcﬁon.| |
described in general teyms the Agency's language training program a
offered assistance to State in developing thelr background materials in
this area.

e. Section 803(c) relating to the entry of Foreign Service stafl afficers 25
into the Foreign fervice i tirement System afler 10 years of service was
not discusesed ia detail.

3. Mr. Harry Little bas been briefed on this meeting and is to arrange
for a meeting with appropriate State Department representatives to discuss
the lateral entry and reserve vificer provisions. Following the meeting,
Agency comnments will be drafted by thie affice for the Buresu of the Budget.
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